The basics about Bitcoin

and a few interesting facts
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Brief history of how cryptocurrency came into existence

« SHA hashing algorithm created by NSA in 1995

 Nick Szabo designed a mechanism for cryptocurrency in 1998 and called it bit gold
 Satoshi Nakamoto distributed the Bitcoin whitepaper in 2008

* First Bitcoins mined in 2009
* First pizza for 10.000 Bitcoins purchased in 2010 Mf{:m,ooo =

* First altcoins started appearing in 2011
« Bitcoin Foundation found in 2012

* Major market collapse in 2014 following the hack of Mt.Gox exchange
 Ethereum introduced in 2015

* |CO boom in 2017

e 2018 - regulations and market stabilization?
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What is g Bitcoin”

Bitcoin is decentralised. cryptographically secured form of digital moneu.

The framework of Bitcoin is a public ledger. called blockchain. holding all the
history of all transations.

New Bitcoins are created by solving a difficult mathematical puzzle while
compiling recent transactions into a new block. It's called mining.

Owning Bitcoins means owning the right to transact certain amount of digital
assets.



A ledger or blockchain

Traditional: Bitcoin:
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Transactions

e Currently > 200.000 / day
e Confirmation time: 10 — 60 mins

0.01757939
100.00

You are sending 0.01757939 BTC (€100.00)

18LyL5dWfpqvkqFmdXTNFZaRIHKco7PRKQ

Printescreen example — Exodus wallet BTC wallet address generator: https://www bitaddress.org/



Wallets

PC
Mobile
Hardware
-xchange
Paper

18Ly L5dWfpgvkqFmdXTNFZaRIHKco7PRKQ

Exodus

Jaxx

Trezor

Luno.com
Bitcoinpaperwallet.com

Private Key

SECRET

KxmEHXgGx1AqQXDZ5SgKzEelriVkERnr3jCBEUMymolWShdBL jmES]



Key facts and figures



Price and capitalization

 Current price: ~5500 Eur
* Market cap: ~95 Dbin. Eur
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Supply

* Max supply: 21 min. coins
e Current supply: 17.2 min. of coins

Bitcoin Supply Over Time

2140 last BTC is mined
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Pace of creation

* Pace of creation of new Bitcoins: each 10 mins

e Current reward for a new block: 12.5 Bitcoins

* In 2020 the reward will be 6.25 Bitcoins

60
50
40
30
20

2009-2012

2012-2016

BTC reward per block

S BIC

—

2016-2020 2020-2024 2024-2028

Max BTC price

—e—RT(C reward

—0

2028-2032

$20.000

S15.000

$10.000

$5.000



Value and hashing power

 Fach day 1800 new Bitcoins are created. of value ~10 min. Eur
 Current hashing power of the network: ~50 Exahashes/s

A4000.000 Antminer S9i
1.35 kW each




Energy costs

* Electicity consumption is: ~/0 TWh/year
* Jotal cost: ~4 bin. Eur/year

Energy consumption [not cost] is equivalent to yearly energy demand of:




Somebody was smart
' enough to consume
the energy for free ©
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Bitcoin adoption



Everett Rogers diffusion of innovations model
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Bitcoin adoption®

Somewhere here... How to measure?

What do you think? » Active usage
 Just knowing about existense

349%, * Mining
 Business adoption
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Bitcoin wallets

Bitcoin wallets 2/ mln_
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Bitcoin ATMs

Biggest ATM
_BF  manufacturers:
e Genesis Coin
E - 3 461
* General Bytes
Was Venesuala counted?

Source: statista.com and coinatmradar.com



ATMs in Vilnius.. ®
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Crypto acceptance in Lihuanio is way bigger!
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80 You can fix your teeth, drive a taxi to shave
38 your beard. book a room. have a dinner and
access to a university by using Bitcoins in

| ithuania.



Thank youl

Povilas Goberis

povilas.goberis@gmail.com
Co-founder of Setupad.com. founder of Kriptovaliutos.It
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